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QUESTION 1
The following standard cost statement relates to a product that sells for RM100 per
tonne:
Per tonne
RM
Direct material 30.00
Direct wages | 20.00
Variable overhead 10.00
60.00
Fixed overhead 20.00 (based on output of 3000 tonnes)
Total cost 80.00
a. Calculate the following:
i. Breakeven point in unit (5 marks)
i. Break-even pointin value (5 marks)
ii.  The contribution to sales ratio (5 marks)
iv.  The margin of safety (5 marks)

v. The percentage increase in profit if sales volume is increased by 10%
(5 marks)

b. lllustrate at least TWO (2) assumptions underlying the break-even analysis.
(4 marks)
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QUESTION 2

Classify t
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he following items into the following categories:-
(a) Prime cost
(b) Production overhead
(c) Administration overhead
(d) Selling overhead

(e) Distribution overhead

. Salesman travelling expenses
. Depreciation (machinery)

. Boiler fuel

. Insurance (finished stocks)

. Assemblers' wages

. Foremen's salaries

. Repairs to machinery

. Office salaries

. Chief accountant's salary

10.
11.
12,
13.
14.
15.
16.
17.

Advertising

Raw materials used

Electric power

Hire of computer

Running costs (delivery vans)
Salesman'’s traveling expenses
Timekeeper's wages

Lubricating oil (works)

(17 marks)
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QUESTION 3
The sales budget of Suzane Limited for the second quarter of 2023 shows:
Product units
Elianto 25,000
Simplicity 19,000
Nurraysa 15,000

Raw material requirements, in Kilograms (kg) per unit of products are:

Product Materials

Glycerin Retinol Ceramides
Elianto 3 2 -
Simplicity 4 - 5
Nurraysa - 3 2

Budgeted stock of materials and finished products are:

As at As at
1 April 2023 30 June 2023
Raw material (kg) (kg)
Glycerin 12,000 25,000
Retinol 11,000 20,000
Ceramides 15,000 12,000
Finished products are:
Product units units
Elianto 2,000 5,000
Simplicity 6,000 4,000
Nurraysa 3,000 2,000
Required:
Prepare, in relation to the second quarter of 2023, in quantitative terms only:
i. A production budget (detailed by products) (10 marks)

i. A purchases budget (detailed by raw materials) (10 marks)
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QUESTION 4

a. Demonstrate the main components of a standard cost. (8 marks)

b. Outline THREE (3) benefits of using standard costing in inventory valuation.
(6 marks)

QUESTION 5

The following standards have been established within a system of variance accounting:

Price per kilogram of raw material RM 0.36
Hourly wage rate RM 2.50
Loss of weight in processing 10%
Operative hour per 100 kilograms (kg) output 3

During a certain period, 40,000 kg of raw material costing RM 14,750 were fed into
production and 35,000 kg of finish output was obtained there from. 1,020 operative hours

were booked for the product and related wages amounted to RM 2,590.

Calculate the following variances.

a. Material price variance (4 marks)
b. Material usage variance (4 marks)
c. Labour cost variance (4 marks)
d. Wage rate variance (4 marks)
e. Labour efficiency variance | (4 marks)

End of question






